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§426.1 Purpose.

These rules and regulations imple-
ment certain provisions of Federal rec-
lamation law that address the owner-
ship and leasing of land on Federal
Reclamation irrigation projects and
the pricing of Federal Reclamation
project irrigation water, and establish
terms and conditions for the delivery
of Federal Reclamation project irriga-
tion water.

§426.2 Definitions.

As used in these rules:

Acreage limitation entitlements mean
the ownership and nonfull-cost entitle-
ments.

Acreage limitation provisions mean the
ownership limitations and pricing re-
strictions specified in Federal reclama-
tion law, including but not limited to,
Sections 203(b), 204, and 205 of the Rec-
lamation Reform Act of 1982 (43 U.S.C.
390aa et seq.).

Acreage limitation status means wheth-
er a landholder is a qualified recipient,
limited recipient, or prior law recipi-
ent.

Commissioner means the Commis-
sioner of the Bureau of Reclamation,
U.S. Department of the Interior.

Compensation rate means a water rate
applied, in certain situations, to water
delivery to ineligible land that is not
discovered until after the delivery has
taken place. The compensation rate is
equal to the established full-cost rate
that would apply to the landholder if
the landholder was to receive irriga-
tion water on land that exceeded a
nonfull-cost entitlement.

Contract means any repayment or
water service contract or agreement
between the United States and a dis-
trict providing for the payment to the
United States of construction charges
and normal operation, maintenance,
and replacement costs under Federal
reclamation law, even if the contract
does not specifically identify the por-
tion of the payment that is to be at-
tributed to operation and maintenance
and that portion that is to be attrib-
uted to construction. This definition
includes contracts made in accordance
with the Distribution System Loans
Act, as amended (43 U.S.C. 421).

Contract rate means the assessment,
as set forth in a contract, that is to be
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paid by a district to the United States,
and recomputed if necessary on a per
acre or per acre foot basis.

Dependent means any natural person
within the meaning of the term de-
pendent in the Internal Revenue Code
of 1954 (26 U.S.C. 152) and any subse-
quent amendments.

Direct when used in connection with
the terms landholder, landowner, les-
see, lessor, or owner, means that the
party is the owner of record or holder
of title, or the lessee of a land parcel,
as appropriate. However, landholdings
of joint tenants and tenants-in-com-
mon will not be considered direct under
these regulations.

Discretionary provisions refer to Sec-
tions 390cc through 390hh, except for
390cc(b), of the Reclamation Reform
Act of 1982 (43 U.S.C. 390aa et seq.).

District means any individual or any
legal entity established under State
law that has entered into a contract or
can potentially enter into a contract
with the United States for irrigation
water service through federally devel-
oped or improved water storage and/or
distribution facilities.

Eligible, except where otherwise pro-
vided, means permitted to receive an
irrigation water supply from a Rec-
lamation project under applicable Fed-
eral reclamation law.

Entity, see definition of legal entity.

Excess land means nonexempt land
that is in excess of a landowner’s max-
imum ownership entitlement under the
applicable provisions of Federal rec-
lamation law.

Exempt, except where otherwise pro-
vided, means not subject to the acreage
limitation provisions.

Extended recordable contract means a
recordable contract whose term was ex-
tended due to moratoriums established
in 1976 and 1977 on the sale of excess
land.

Full cost or full-cost rate means an an-
nual rate established by Reclamation
that amortizes the expenditures for
construction properly allocable to irri-
gation facilities in service, including
all operation and maintenance deficits
funded, less payments, over such peri-
ods as may be required under Federal
reclamation law, or applicable contract
provisions. Interest will accrue on both
the construction expenditures and
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